Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Message Text 



LIMITED OFFICIAL USE 



PAGE 01 BONN 08829 201559 Z 



43 

ACTION TRSE-00 



INFO OCT-01 EUR-25 ADP-00 AID-20 CEA-02 CIAE-00 COME-OO 



EB-11 EA-11 FRB-02 INR-10 IO-13 NEA-10 NSAE-00 RSC-01 



OPIC-12 CIEP-02 LAB-06 SIL-01 OMB-01 SS-15 NSC-10 



RSR-01 /154 W 



007139 



R 201556 Z JUN 73 
FM AMEMBASSY BONN 
TO SECSTATE WASHDC 5825 



LIMITED OFFICIAL USE BONN 08829 

DEPARTMENT PASS TREASURY 

E. O. 11652: N/A 
TAGS: EFIN, GW, OECD 

SUBJECT: OECD EXAMINATION OF FOREIGN INVESTMENT 
POLICIES AND PRACTICES 

REF: ( A) STATE 118847; ( B) BONN A-398; ( C) BONN 16870 
DECEMBER 11, 1972; ( C) BONN 16580 DECEMBER 4, 1972; 

(E) BONN 13062 SEPTEMBER 22. 1972 

f, GIVEN COB JUNE 25 DEADLINE, IT IS IMPOSSIBLE TO EX- 
PAND MATERIALLY BEYOND REFS C- E. 

2. PARA 1 1 AND 12 OF REF D REMAIN EMBASSY' S ASSESSMENT 
IN RESPONSE TO PARA 2 D OF REF A. 

3. AS PART OF FRG FEDERAL GOVERNMENT' S RECENT 
STABILIZATION PACKAGE ( REF B), BONUSES FOR INVESTMENTS 

IN STRUCTURALLY WEAK AREAS OF THE FRG HAVE BEEN REDUCED 
FROM 10 PERCENT TO 7.5 PERCENT. 

4. THE STABILIZATION PACKAGE ALSO PROVIDES FOR AN 
LIMITED OFFICIAL USE 
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INVESTMENT TAX ( GENERALLY ELEVEN PERCENT) FOR A 
MAXIMUM OF TWO YEARS AND THE DISCONTINUATION OR CUR- 
TAILMENT OF ACCELERATED DEPRECIATION ALLOWANCES AND OTHER 
TAX PRIVILEGES AND SUBSIDIES. 

5. EMBASSY REPORT IN RESPONSE TO OTHER REQUESTS 
REF A WILL FOLLOW PRIOR TO AUGUST 31. 

HILLENBRAND 
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